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1. Sesame prices remain elevated as demand returns
Ethiopian sesame prices have remained firm in the last two weeks. Even with the Chinese New Year holiday last week
 and pressures on the Turkish Lira (two large importers), there exists strong demand (Exhibit 4).

Humera prices remain elevated and near one-month highs (Exhibit 1, Price %tile Rank). The recent decline in the US
 Dollar, down nearly 4% in 2017, has supported commodities (oil remains at 18-month highs) and forms the macro
 picture. With exports below the historical run-rate we find it hard to see how prices can form new highs.

Exhibit 1: Sesame FOB export prices
As of 03 February 2017, one-month date range

* did not trade in previous session

Source: Blue Nile Trading Ltd., Ethiopian Commodity Exchange

Exhibit 2: Humera six-month FOB price trend

Last week, Humera price were up c. 4% whilst Wollega remained flat
Weekly trading volumes have recovered to c. 7,000 MT per week
Ethiopia exported 410,000 MT of sesame in 2016, earning 430m USD

http://blueniletrade.com/
http://www.blueniletrade.com/research/sesame-market-research/


Source: Blue Nile Trading Ltd., Ethiopian Commodity Exchange

Exhibit 3: Wollega six-month FOB price trend

Source: Blue Nile Trading Ltd., Ethiopian Commodity Exchange

2. Trading volumes have stabilised but still lower than the December highs
ECX trading volumes have recovered from the lows of c. 4,000 MT per week in mid-Jan to c. 7,000 MT per week over
 the last two weeks. Humera still dominates and forms 70% of all sesame trading on ECX.

Historically, February and March are high-volume trading months and, with stable prices, forecast volumes to remain at
 these levels for the following weeks.

Exhibit 4: Weekly ECX export volumes



Source: Blue Nile Trading Ltd., Ethiopian Commodity Exchange

3. Vietnam is an emerging centre for sesame powder processing
Ethiopian sesame export volumes were 410,000 MT in 2016 and up c. 30% year-on-year. Even with weighted-average
 sesame prices falling in 2016, export earnings increased c. 6% to 430m USD.

By studying the sesame export destinations for December, an indication of new crop demand, we can see some clear
 trends. China remains the largest destination and buyer, but places such as Vietnam have emerged as sesame
 processing centres – creating sesame powder for re-export to other Asian markets.

Exhibit 5: December 2016 Ethiopian sesame export destinations

Source: Blue Nile Trading Ltd., ERCA
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